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Overview

- On October 21, 2020, we revised Navistar International Corp.‘s rating from Negative to Positive
CreditWatch (NIC; B/Watch Positive), because NIC and TRATON SE agreed that TRATON will
acquire all Navistar’s outstanding shares. Currently, TRATON owns 16.8% of the company.

- The Positive implications of the CreditWatch reflects our view that, in the event this transaction is
completed, the merged entity would have a credit quality sounder than NIC individually.

- Considering how close the commercial relationship between Navistar Financial and its parent
company is, we limited the Mexican subsidiary’s ratings to the group credit profile. Consequently,
we revised to Positive from Negative the implications on CreditWatch of the Navistar Financial’s
long-term and short-term issuer credit ratings at national scale, which corresponds to ‘mxBBB-’" and
‘mxA-3’, respectively.

- We expect to resolve the placement on CreditWatch once the acquisition transaction is completed or
when it is announced that such transaction does not proceed.

Rating Action

On October 22, 2020, S&P Global Ratings maintains its CreditWatch designation on Navistar Financial,
S.A. de C.V. SOFOM, E.R. (Navistar Financial)’s long-term and short-term issuer credit ratings at
national scale -CaVal-, which corresponds to ‘mxBBB-’ and ‘mxA-3’, now with Positive implications,
which reflects this same action respect of its parent company.

Rationale

The placement on Positive Credit Watch of the Navistar Financial’s ratings reflects a similar
designation of its parent company, NIC, because, although the Mexican subsidiary is deemed non
strategical for NIC, in our view, there is a close commercial relationship between them. Therefore, any
potential deterioration of NIC or any other subsidiary of the group might directly affect Navistar
Financial’s financial performance, business volume and capitalization.

The revision to Positive on the CreditWatch is made due to the announcement that TRATON and
Navistar agreed the terms of TRATON'’s offer to acquire the remnant ownership of Navistar, in the
amount of US$44.50 per share (or US$3.8 billion). Navistar and TRATON have maintained a strategic
alliance since 2017. In our view, the merged entity would have a credit quality sounder than Navistar
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individually. Currently, 89.7% of the TRATON's shares are held by Volkswagen AG.

CreditWatch

The Positive CreditWatch reflects a strong probability that we upgrade NIC’s ratings, possibly several
notches, if the acquisition transaction is completed. Therefore, if we upgrade NIC’s rating, we would
also perform a positive rating action respect of Navistar Financial.

Moreover, we might revise the Navistar Financial’s ratings to Stable CreditWatch if we do so with NIC’s
ratings.

We expect to solve the placement on CreditWatch once this transaction is completed or when it is
announced that it will not proceed.

Criteria and Related Articles

Criteria

- Principles Of Credit Ratings, February 16, 2011.

- Nonbank Financial Institutions Rating Methodology, December 9, 2014.

- Banking Industry Country Risk Assessment Methodology And Assumptions (BICRA), November 9,
2011.

- Quantitative Metrics For Rating Banks Globally:Methodology And Assumptions, July 17, 2013.

- Risk-Adjusted Capital Framework Methodology, July 20, 2017.

- Group Rating Methodology, July 1, 2019.

- Methodology For National And Regional Scale Credit Ratings, June 25, 2018.

Related Articles

- General Description of the Credit Rating Process.

- MEXICO - Definiciones de calificacién en Escala CaVal (Nacional). [Mexico- Ratings Definitions in
CaVal (Mexico) national scale].

- S&P Global Ratings Definitions.

- S&P Global Ratings coloca calificaciones de Navistar Financial en Revisién Especial Negativa tras
accion similar sobre su casa matriz, [S&P Global Ratings places Navistar Financial's on Negative
CreditWatch after similar action respect of its parent company], April 17, 2020.

- Credit Conditions Emerging Markets: Fragile And Uneven Recovery, Virus Resurgence Looms,
September 29, 2020.

- Navistar International Corp. CreditWatch Implications Revised To Positive On Announced
Acquisition By TRATON SE, October 21, 2020.
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Certain terms used in this report, particularly certain adjectives used to express our view on rating
relevant factors, have specific meanings ascribed to them in our criteria, and should therefore be
read in conjunction with such criteria. Please see Ratings Criteria at www.standardandpoors.com for
further information. Complete ratings information is available to subscribers of RatingsDirect at
www.capitalig.com All ratings affected by this rating action can be found on S&P Global Ratings' public
website at www.standardandpoors.com Use the Ratings search box located in the left column.

ADDITIONAL REGULATORY INFORMATION

1) Financial Information as of June 30, 2020.

2) This rating is based on the information provided to S&P Global Ratings by the issuer and/or the
issuer's agents or advisers. This information may include, among others, the following features,
depending on the type of operation, value or entity rated: issue terms and conditions, prospectus,
quarterly financial statements, annual audited financial statements, operating statistics (including those
of the controlling companies, where applicable), projected information (for example, financial
projections), annual reports, information about the market characteristics, related legal information,
information obtained from interviews with the administration office and information obtained from other
external sources, such as the Mexican Banking and Securities Commission, Mexican Stock Exchange,
Mexican Insurance and Bonding Commission, Banco de Mexico, International Monetary Fund, Boost
Financial Stability.

The rating is based on information provided prior this press release date; therefore, any change or
additional information thereto might modify the stated rating.

3) During the immediate prior fiscal year, S&P Global Ratings received compensations from Navistar
Financial S.A. de C. V. SOFOM, E. R due to services different from this rating service, and such
compensations represent 39.7% of the total compensations received for rating services in the said
year.

4) S&P Global Ratings' regulatory disclosures (PCRs) are published as of a point-in-time, which is
current as of the date a Credit Rating Action was last published. S&P Global Ratings updates the PCR
for a given Credit Rating to include any changes to PCR disclosures only when a subsequent Credit
Rating Action is published. Thus, disclosure information in this PCR may not reflect changes to data
within PCR disclosures that can occur over time subsequent to the publication of a PCR but that are
not otherwise associated with a Credit Rating Action.
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No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part thereof (Content) may be
modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of Standard
& Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be used for any unlawful or unauthorized purposes. S&P and any third-party
providers, as well as their directors, officers, shareholders, employees or agents (collectively S&P Parties) do not guarante e the accuracy, completeness, timeliness or
availability of the Content. S&P Parties are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of
the Content, or for the security or maintenance of any data input by the user. The Content is provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS
OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE,
FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL
OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary,
compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs
or losses caused by negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact.
S&P's opinions, analyses and rating acknowledgment decisions (described below) are not recommendations to purchase, hold, or sell any securities or to make any investment
decisions, and do not address the suitability of any security. S&P assumes no obligation to update the Content following publication in any form or format. The Content should
not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making investment and
other business decisions. S&P does not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it
believes to be reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain regulatory purposes, S&P
reserves the right to assign, withdraw or suspend such acknowledgment at any time and in its sole discretion. S&P Parties disclaim any duty whatsoever arising out of the
assignment, withdrawal or suspension of an acknowledgment as well as any liability for any damage alleged to have been suffered on account thereof. S&P keeps certain
activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result, certain business units of
S&P may have information that is not available to other S&P business units. S&P has established policies and procedures to maintain the confidentiality of certain non-public
information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right to disseminate
its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, www.standardandpoors.com, www.standardandpoors.com.mx,
www.standardandpoors.com.ar, www.standardandpoors.cl, www.standardandpoors.com.br (free of charge), and www.ratingsdirect.com and www.capig.com (subscription),
and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information about our ratings fees is available at
www.standardandpoors.com/usratingsfees.

S&P Global Ratings S.A. de C.V., Av. Javier Barros Sierra No. 540, Torre Il, PH2, Col. Lomas de Santa Fe, C.P. 01210 Mexico City.
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